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Prepare to Dive!

The hourly Dow gives us the bigger perspective on the market. Here we see the a-b
transition the wupside, giving a indibDiagtli on of
completing (all blue pairs of lines are Diag Il to the upside, red to the downside). We still

have and upward sloping trendline, however even if the trendline falls below the origin

of wave | Diaganal Bsswhiohkare tha most bullish of configurations to begin a

rally. | you need to review Diagonals there is a page on the website menu devoted to

therm. Click in the link that follows Understanding Diagonal Triangles
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http://www.exceptional-bear-market-letter.com/11.html

The 10-min chart give much more detail including a much lower minimum downside. In
all these charts we are preparing for a Nose Dive. The a-b acts like a spring board for
height; by increasing the distance to the bottom we increase the acceleration as in the
laws of physics. When complete, it will look like a little mountain, which must be
exceeded on the subsequent rally and extends wave |, which increase the length of the
entire move, since all are proportional.
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With two Diag Il compounding each other, Financials should drop to a new low before

tuming aroundé.it doesndét change the big pictur
My estimate of the downside was optimistic on Friday, so long-term investors who held

SKF may be very pleasantly surprised.
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DHI also begins the correction with a Diag Il, and has a particularly long b, making the
drop the minimum a high profit trade.
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Real Estate also starts out with a Diag Il in the a wave indicating a long correction, an
likely exceeding the bottom dashed line.
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RIO also begins the correction with a Diag Il in wave a. a great indicator of profitabiity to
shorts.
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SMN has a similar pattern without the Diag Il
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PBR the identiacla pattern and two good downside targets in the red dashed lines in
stair-step fashion.
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FXI there is nothing new here, and very likely the red dashed lines will coincide with
small wave ii and iv corrections to the upside
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In EEM contains two Diag Il, to begin the correction and promises to go below the
minimum downside, for a bigger profit on short and inverse positions.
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AMR covered allot of territory on Friday, as you see here it is quite a bit aahed of the
others in wave i a slight upsie before conitnuing down.
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DAL is in the exact point in progress as AMR, the alternat count would be a =i in which
case the move is in sync with those above.



