
March 7, 2009

A powerful false rally just ahead

Below you see the Big Picture Daily chart for the Dow. Our next move up will take us to
at least 7800 and possibly just above 8800; once we peak the downside target is below
6500 for a new low. To the upside we have likely 2250 Dow points.



Meanwhile Gold has 3 sequential Diag > compounding the violence of its plunge, once
the upside is complete. The larger Diag II is the second so everything points to the
bottom falling out of gold. Diag II signals the beginning of a long move down for gold.

The chart for Oil & Gas shares the pattern of most of our ETFs with the next move up to
the green dashed line at a minimum, before a reversal.



The dollar index is about to plunge. First of all a failure indicates an especially severe
reversal. First stop 80.5 and likely bottoming below 73 on the index. (89-73)/89 ~ 28%
drop in the dollar vs the basket of currencies in the index.



Regards,

Eduardo Mirahyes


