July 25™, 2009

Part Il

A sputtering Stock Market likely to end in a nose dive

Oil & Gas has stretched up quite a bit, now stair-step downsides at each of the
Diagonals.



PBR still has some upside left and will likely overlap wave i in wave iv for a Diag .
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Real Estate has completed the second a-b and next should be wave i to just above 129
on the index
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The Russell 2000 will likely come down hard in wave i to the dashed red line.
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DAL has completed the necessary wave ii retracement of the Diag II, from here we drop
hard
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Home Builders appear to have reversed long before the market in wave i . However the
downside could go allot lower than the minimum, if this is yet another Diag Il.
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This is a revised chart for the Dollar index notice that wave (i) of v is complete and (ii)
up in an a-b-c is next.
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Bonds show much promise in trading as this wave ii lower than the origin of i indicates
another Diag Il in process and after iii we drop back once again. ItOdogical for bonds to
rise as the market drops, obviously the ups and downs indicate that this wonObe so clear
to most investors.
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In VALE wave b in progress still has a down/up.

Yours,

Eduardo Mirahyes

h39

“Opportunistically timed investments that maximize wealth”



