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The next cycle turn falls on Sunday the 24th, which meanseithertoday, Friday or Monday. Given
the count is so close, by todayÕs close we will invest the remainderof our cash ininverse funds.

Since it exceeded the previous high, theDow shows a complexa-b transitioning down towave
i, as you seeitÕs highly overbought.



Financials just matched the prior high before backing off, into thea wave, evidenced by the
wick. b can go slightly higher still.



China index, which had a 4.5% bounce in the home market has barely budged here. We need to
reach the 41.25 level in FXI, marked by the dashed green line for theDiag II to be complete.

EEM is also transitioning to the downside and should be complete by the close.



Oil is a revised chart withwave iicomplete, in the process ofa-b down. For oil this will be the

3rd of the thirdcoming up, with the biggest plunge so far.



Wave 2is complete inReal Estateand thea-b in progress.

In theRUT, like the Dow, there was a complexa-b, and a seconda-b transitioning down.



Basic Materials the count is complete all thatÕs required is thea-b transitioning down.



Delta has completed the Diagonal and likely thea-b transition, and is overbought.TheDiag >
meansreversal in process.



In DHI, representing the homebuilders,we are in thea-b transition towave iii

Bondshave turned decisively down and awave iibounce is expected next, but not likely worth
trading. The big move down is still ahead.



Finally theDollar is on the lastbit of theb transitionandshouldturn sharplyup asstocksslide.
When we sell stocks, we in effect, buy dollars.

Thiscontainsall thechartsfor thisweekendÕsMarketLetter, I will beat theSanFranciscoMoney
Show all day Saturday.The text will be available on Sunday.
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